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Editorial

A week in which the federal government decided to engage in
battle with the mining industry.

Many financial commentators have argued that the sovereign
risk now perceived in Australia has caused many to sell off the
Australian dollar, leading to a drop of over 10% in value against
the greenback.

Since Australia's foreign debt is now $920 billion, the effect of
the dollar drop is to increase our debt by that same 10% which
adds another $92 billion to the total, taking it over $1 trillion.

Whatever effect the confrontational approach to the mining tax
actually had, it's very hard to believe that the supposed gains of
$9 billion per year are going to offset the increase in debt and
interest payments, coupled with losses of investment.

All of which raises the question of what sustainable means,
because governments have the coercive powers to either make
Australia or break it.

The human body is a good guide. The heart doesn't keep all of
the blood to itself, the value of the heart is its contribution to the
whole body. It achieves that contribution by providing oxygen
and other blood nutrients on demand, in return it only uses a
fraction of those resources.

Brain, liver, diaphragm — all of our body's organs contribute in
important ways to the health of the whole body.

If we learned from that, we would soon realise that it would be
wise of the government to make sure that it used public
resources for the general public good to add value to everyone.

Instead of this, we have created and are maintaining a system
that is partial, it favours some groups over others — like the heart
playing favourites about who gets the blood.

Such methods are neither sustainable nor viable.

Now federal Labor has decided to spend $38 million of our
money explaining to us why the mine tax is a good idea. Since
the public is the target its probably just electioneering.

Who organised Australia's affairs to leave us so exposed to
financial markets?

Who sold off public assets that put essential services outside
public control?

Who drove manufacturing offshore so that we are forced to buy
from overseas?

Who created a regulatory regime that makes Australia
uncompetitive on global markets?

How many more clues do Australians need to identify the source
of our problems?
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